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the year in brief 



1967 

1966 

Financial 

Revenues 

$6,473,084,000 

$5,886,515,000 

Net income 

$385,393,000 

$356,112,000 

Per share 

$3.80 

$3.51 

Cash dividends 

$187,423,000 

$167,346,000 

Per share 

$1.85 

$1.65 

Shareholders’equity (end of year) 

$3,848,859,000 

$3,660,984,000 

Per share 

$38.05 

$36.12 

Capital and exploration outlays 

$678,524,000 

$682,214,000 

Total assets (end of year) 


$5,612,747,000 


Shareholders and Employees (end of year) 


Number of shareholders 

213,500 

210,300 

Number of shares outstanding 

101,157,000 

101,358,000 

Number of employees 


80,900 


Operating 1 (barrels daily, except natural gas) 


Gross production of crude oil and natural gas liquids 

1.459,000 

1,368,000 

Natural gas production (thousands of cubic feet dally) 

2,382,000 

2,181,000 

Refinery runs (includes natural gas liquids) 

1,677,000 

1,581,000 

Petroleum product sales 

1.721,000 

1,579,000 


flncludes interest in non>consolidated companies. 


An important part of the domestic and foreign operations covered by this report is carried on by operating divisions, subsidiaries, and affiliates conducting their respective 
businesses under the direction and control of their own managements. For convenience, this report uses such terms as “Mobil Oil,” “Mobil,” “corporation,” “company,” 
“we,” and “our” sometimes for the parent corporation and all such divisions, subsidiaries, and affiliates collectively, and sometimes for one or more of them. 


Mobil Oil Corporation, 150 East 42nd Street, New York, N. Y. 10017 



























to our shareholders 



Albert L. Nickerson 



Rawleigh Warner, Jr. 


Mobil Oil Corporation attained record earnings in 1967 for 
the fifth consecutive year. 

Net income was $385.4 million, a rise of 8.2% over the 
$356.1 million earned in 1966. Earnings per share were 
$3.80 in 1967, compared with $3.51 in the previous year. 

Cash dividends rose for the seventh successive year, to 
$1.85 per share from $1.65 paid in 1966. In December, 
the quarterly dividend was raised to 50 cents a share, the 
sixth increase in the past five years. Dividend payments of 
$187.4 million were the highest in Mobil’s history. 

The rate of return on shareholders’ average equity im¬ 
proved for the ninth straight year, reaching 10.3% in 1967. 

Other indices of Mobil’s performance also set records. 
Revenues exceeded $6 billion for the first time, as did total 
assets. The volumes of petroleum produced, refined, and 
sold increased appreciably—an upward trend that has con¬ 
tinued without interruption since the 1940’s. 

Our earnings gain in 1967 came primarily from higher 
crude oil production and product sales volumes, particularly 
in North America. Improved petroleum product prices in 
the United States also contributed to the gain. In the Eastern 
Hemisphere, however, the effects of greater physical volumes 
and a partial recovery of product prices were largely offset 
by rising costs and tax payments, as well as by the costly 
supply and transportation dislocation stemming from the 
Middle East crisis last June. 

Our continuing growth in overall earnings and physical 
volumes despite the crisis attested once again to the re¬ 
sourcefulness of our people and the resilience of a worldwide 
enterprise that is diversified both functionally and geo¬ 
graphically. We are involved in every segment of the oil 
business and in the natural gas and chemical industries as 
well, and we operate in more than 100 Free World coun¬ 
tries. Thus, Mobil customers around the world have the 
security of being able to draw on crude oil from our reserves 
in 17 countries, and on products from our refineries in 23 
countries. The nations in which we produce oil have the 
security of outlet assured by our worldwide refining and 
marketing network. This diversification of business risks 
helps us withstand disruption of any single function or in 
any one area. 

Mobil and other international oil companies proved to be 
better able to meet the Middle East crisis of last June than 
they were the Suez crisis of 1956. In the aftermath of that 
earlier petroleum emergency, the entire oil industry experi¬ 
enced a marked decline in earnings. The effect on Mobil was 
that by 1958 our earnings had fallen to the equivalent of 
$1.62 a share, the lowest they had been in nearly a decade. 
That same year we began a sweeping reorganization to equip 
the company for the intensified competition that lay ahead. 

The reorganization helped Mobil to increase its earnings, 
revenues, and assets in each year of the decade that followed. 
Our earnings growth to $3.80 a share in 1967 represented 










a rise of 135% during the 10-year period. This was the 
greatest improvement shown by any of the five leading 
international oil companies based in the United States. In 
addition, our rate of return showed the most consistent 
improvement in that period, but we still have some distance 
to go to equal the profitability of our principal competitors. 

Our ability to sustain profitable growth outside the United 
States will depend to some extent on the administration and 
duration of the U.S. government’s mandatory controls on 
direct investment abroad by American companies. These 
restrictions, which went into effect January 1, 1968, are 
part of a program designed to reduce the deficit in the U.S. 
balance of payments. They were preceded by three years of 
voluntary foreign investment curtailment requested by our 
government. Mobil cooperated fully with that effort and, of 
course, is complying with the mandatory restrictions. 

While the effect of the curbs on Mobil’s capital outlays 
outside the United States is not yet entirely clear, we expect 
to minimize the impact on our capital program by borrow¬ 
ing money abroad. In our judgment, however, the continu¬ 
ation of these restrictions will be detrimental to the long¬ 
term competitive position of our company and to that of 
other U.S.-based international companies—as well as to the 
welfare of the United States. 

The American international oil companies have long 
brought back more money to the United States than they 
have sent abroad in the form of investments. These com¬ 
panies must be competitive to be profitable. They must be 
profitable if they are to continue to be net contributors to 
the U.S. balance-of-payments position. 

Our ability to sustain profitable growth in the United 
States would be seriously impaired by enactment of bills 
introduced in Congress to reduce or repeal the percentage 
depletion provision of the income tax laws. Passage of any 
of these bills would jeopardize the search for new oil and 
gas reserves. It is ironic that these proposals are put forth 
just when the Middle East crisis has again demonstrated the 
necessity for a strong U.S. oil-producing industry. 

The main lesson of the crisis of last June was that our 
nation’s oil needs were met without interruption only be¬ 
cause the American industry was able to raise production 
by as much as a million barrels a day. This made it possible 
to reduce oil imports into the United States, which in turn 
released a number of tankers to deliver much-needed oil 
to nations that depend heavily on imported oil. 

It seems to us dangerously shortsighted to endanger the 
oil security of the United States by weakening the percentage 
depletion incentive that has contributed so much to the 
development of our mineral resources. We urge you to give 
your representatives in Congress the benefit of your views 
on this critical issue. 


Mobil has increased its commitment to the prevention of 
air and water pollution. Using the most advanced anti-pollu¬ 
tion equipment and techniques, we are reducing emissions 
from existing petroleum and chemical installations to levels 
that conform to acceptable standards. Also, we are design¬ 
ing new facilities to meet these standards. A second phase 
of our effort is to develop product improvements that would 
help to reduce pollution. A third phase consists of broadened 
support for research into the causes, measurement, and 
abatement of pollution. 

In our report to you a year ago, we expressed the belief 
that the best of a number of proposed solutions to the prob¬ 
lem of air pollution from motor vehicles would be to make 
the gasoline engine virtually smogfree. Shordy thereafter, 
Mobil and the Ford Motor Company, later joined by five 
other oil companies, launched a three-year, $7 million re¬ 
search program aimed at doing just that. 

The achievement of this goal will mean that hydrocarbon, 
carbon monoxide, and nitrogen oxide emissions can be re¬ 
duced to levels substantially below standards set by the 
nation’s strictest air-pollution regulations. The program will 
be able to draw upon separate, basic air-pollution research 
joindy sponsored, at a cost of $10 million, by the American 
Petroleum Institute, the Automobile Manufacturers As¬ 
sociation, and the federal government. We are confident 
that these research efforts will solve the problem of auto¬ 
motive emissions sooner and at lower cost to the consumer 
than proposals for vehicles using electricity or any other 
power source yet to be perfected. 

Mobil held its annual meeting of shareholders in Los 
Angeles last May, the first time the meeting had taken place 
outside of New York. We were pleased at the opportunity 
to discuss company affairs with the more than 900 share¬ 
holders who attended. The meeting returns to New York in 
1968, and will be held in Dallas in 1969. 

We appreciate the support of our shareholders and en¬ 
courage them to become Mobil customers as well. And we 
are grateful for the intelligence, dedication, and resourceful¬ 
ness of our employees that was so abundantly demonstrated 
during 1967. 

For the Board of Directors 

- 

CHAIRMAN 


PRESIDENT 

March 1,1968 
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exploration and producing 


Mobil’s production of crude oil and gas liquids in North 
America showed a greater increase in 1967 than in any re¬ 
cent year, and production overseas also increased signifi¬ 
cantly. Gross worldwide production of crude oil and natural 
gas liquids averaged 1,459,000 barrels daily, 6.7% above 
the 1966 level. Worldwide production of crude and liquids, 
together with quantities received under long-term arrange¬ 
ments, averaged 1,663,000 barrels a day, an increase of 
8.9%. 

In North America, gross production of crude oil and 
natural gas liquids increased 15.0%, to 475,000 barrels 
daily. This was a record gain of 62,000 barrels daily. 

Production of natural gas, mostly in the United States, 
rose 9.2%, to 2.4 billion cubic feet daily. 

At Cook Inlet in Alaska, we began production in May 
from the first development well drilled from our large plat¬ 
form in the offshore Granite Point field, which we dis¬ 
covered in 1965. By the end of 1967, a total of five develop¬ 
ment wells had been drilled from the platform, and Mobil’s 
share of production from the field had reached a level of 
15,000 barrels daily. Two additional wells were completed 
in early 1968, bringing Mobil’s share of production to a 
level of 18,000 barrels daily. More wells are to be drilled 
during the year. 

Rainbow Lake Development 

At Rainbow Lake in northwestern Alberta, our share of 
oil production averaged 14,500 barrels daily. We purchased 
additional acreage in locations near previous discoveries, and 
extensive drilling continued. On acreage in which Mobil has 
a 50% interest, 43 oil wells in 19 pools had been completed 
by the close of 1967. Also, Mobil had completed 12 oil 
wells in eight pools on wholly owned acreage by year end. 
One 50%-Mobil well, which began production in 1967, 
penetrated an oil zone of 619 feet, the thickest yet an¬ 
nounced in the area. 

In the Main Pass area off the Louisiana Delta, a well in 
which Mobil has a 50% interest made an important oil 
find in October. Drilled from a floating rig in about 200 
feet of water some 25 miles from shore, the well pene¬ 
trated a number of oil zones with a total thickness of 235 
feet. The field will be developed from a platform accom¬ 
modating as many as 12 wells. The discovery well is in a 
5,000-acre block for which Mobil and a partner each paid 
approximately $3 million in a federal lease sale in mid- 
1967. In all, Mobil spent about $15 million for 22,500 net 
acres in the sale. Much of the acreage is still to be tested by 
drilling. 


Drilling rig (left) in productive Rainbow Lake region 
of Canada. Geologists (right) search for more oil near 
Great Slave Lake, in the Northwest Territories. 


In offshore California, production began at the South 
Elwood field near Santa Barbara and at the Venice field in 
the Los Angeles basin. At the large East Wilmington field 
in the Long Beach Harbor area, development drilling by a 
group consisting of Mobil and four other companies pro¬ 
gressed satisfactorily. In early 1968, Mobil bid successfully 
for federal leases in the Santa Barbara Channel and began 
drilling almost immediately. We paid $55.3 million for in¬ 
terests ranging from 25% to 50% in 14 highly desirable 
blocks, out of a total of 75 sold. 

Texas Gas Discoveries 

In West Texas, a deep test in the Waha gas field discov¬ 
ered new gas production in the Ellenburger formation. 
Mobil’s interest in the discovery is 50%. 

In the Cove field in the Gulf of Mexico, approximately 
100 miles northeast of Corpus Christi, Tex., we discovered 
gas on 100%-Mobil acreage, completed four development 
wells, and began production. 

Elsewhere in North America, Mobil: 

□ Continued investing in secondary recovery installations 
to maintain or increase production of crude oil from existing 
fields, principally in Texas. 

□ Participated with three other companies in a core-testing 
program to obtain geological data on the Continental Slope 
from New England to Florida. 

□ Drilled an exploratory well on Sable Island off Nova 
Scotia to a depth of 15,106 feet, the deepest well ever at¬ 
tempted along the eastern Continental Shelf of North 
America. The well found only non-commercial traces of gas. 
Mobil has permits covering 9.1 million acres off Nova Scotia 
and 17.0 million acres off Newfoundland. 
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Gross Production of Crude Oil and Natural Gas Liquids by Areas 

(thousands of barrels daily) 1967 1966 1965 1964 1963 1962 1961 1960 1959 1958 


U.S. and Canada 


413 

372 

346 

330 

316 

302 

288 

291 

291 

Abu Dhabi 

30 

30 

23 

15 

— 

— 

- 

— 

— 

— 

Colombia 

12 

14 

15 

18 

19 

19 

22 

23 

20 

16 

Indonesia 

26 

29 

29 

28 

35 

36 

36 

40 

42 

39 

Iran 

173 

141 

127 

116 

101 

91 

82 

73 

65 

57 

Iraq 

145 

164 

155 

148 

137 

119 

118 

114 

101 

86 

Libya 

136 

128 

76 

34 

2 

— 

— 

— 

- 

— 

Qatar 

23 

23 

23 

22 

23 

22 

21 

21 

20 

21 

Saudi Arabia 

262 

240 

203 

173 

162 

152 

139 

125 

109 

101 

Venezuela 

132 

140 

144 

140 

131 

117 

113 

117 

107 

122 

West Germany 


23 

24 

23 

20 

20 

19 

18 

16 

12 

Other 


23 

21 

14 

11 

9 

9 

4 

5 

5 

Total 


1,368 

1,212 

1,077 

971 

901 

861 

823 

776 

750 
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In the Middle East, where Mobil has major interests in 
five countries, our production for the year—including quan¬ 
tities received under long-term arrangements—increased by 
10.6% to an average of 837,000 barrels a day. This was 
achieved despite interruptions brought about by hostilities. 
Active exploration programs continued in three countries— 
Saudi Arabia, Iran, and Abu Dhabi. Exploratory drilling 
resulted in five major discoveries—three offshore by the 
Arabian American Oil Company (10%-Mobil interest) and 
two onshore by the Iranian Oil Consortium (7%-Mobil 
interest). 

North Sea Gas Discovery 

In the North Sea, Mobil drilled a gas well 30 miles 
northeast of Great Yarmouth, England. Completed in Janu¬ 
ary, 1968, it was tested at the rate of 43.7 million cubic feet 
a day, one of the largest test flows reported for any North 
Sea gas well. Mobil’s well is on the south flank of the large 
Leman Bank field. It is on a 100%-Mobil block measuring 



about 100 square miles, one of 17 such blocks that Mobil 
has in the British North Sea. Exploratory drilling is continu¬ 
ing in 1968. 

Off the coast of Nigeria, where Mobil made its first dis¬ 
coveries in 1964 on wholly owned acreage, several addi¬ 
tional wells were completed with promising results. Since 
all of Mobil’s drilling activity in Nigeria is in offshore waters, 
it was not seriously interrupted by the civil strife in that 
country during 1967. 

Record Production in Libya 

In Libya, Mobil’s share of production for 1967 averaged 
a record 136,000 barrels a day. The company continued to 
drill exploratory and development wells on various conces¬ 
sions that it holds in partnership with Gelsenkirchener 
Bergwerks A.G. Mobil’s interest is 65%. 

In Germany, where Mobil’s production of natural gas has 
risen rapidly in recent years, several gas discoveries were 
made in the Bremen area. Mobil’s interests in these dis¬ 
coveries range from 10 to 50%. 

Elsewhere overseas, Mobil: 

□ Continued exploration along the Red Sea coast of 
Ethiopia, in partnership with another company. 

□ Acquired a 27% interest in exploration permits covering 
2.7 million acres in the waters of the Pacific off southern 
Guatemala. 

□ Drilled two offshore wells southeast of its Nigerian acre¬ 
age, one off the Federal Republic of Cameroon and the 
other off the island of Fernando Po. Both were unsuccessful, 
but drilling off Fernando Po is expected to continue in 1968. 

□ Drilled three wells in the Aguaytia area of eastern Peru, 
where the company had previously discovered gas and gas 
liquids. One confirmed the discovery, and the other two 
were unsuccessful exploratory wells. In northern Peru, 
Mobil is to begin a drilling program in 1968 in the Rio 
Santiago area basin in partnership with another company. 


Drilling crew (above) works on pipe connections 
at site near new gas-processing plant 
(left) in northern Germany. 
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transportation 


Early response to the threat of a war in the Middle East, and 
swift action when hostilities began, helped Mobil keep up a 
steady flow of oil to refineries and customers throughout the 
Free World. 

The company began to reroute some of its tankers even 
before the outbreak of violence. Longer voyages brought 
about by the closing of the Suez Canal created an urgent 
need for more tankers. Mobil began chartering additional 
vessels well before rates peaked and vessels became scarce, 
enabling us to meet our requirements. 

In the United States, the oil industry and government 
regulatory bodies moved quickly to increase production of 
crude oil. This permitted curtailment of imports and con¬ 
served valuable shipping for other countries. 

Within days after war broke out, the company was pipe¬ 
lining record volumes of U.S. crude to refineries and to their 
terminals for reshipment to other refineries. Additional 
barges and railroad tank cars were pressed into service to fill 
gaps brought about by sharply altered product distribution 
patterns. 

Despite the crisis, Mobil made important strides in its 
transportation operations in 1967. 

Mammoth Tankers Ordered 

The company increased its commitment to tankers in the 
200,000-deadweight-ton class by contracting for its fifth, 
sixth,and seventh such vessels. Three will be company- 
owned and the remainder long-term chartered. 

Mobil has concluded negotiations to charter five combina¬ 
tion ore/oil carriers for the oil transportation leg of their 
voyages. While most conventional tankers must return 
empty after discharging cargo, combination vessels can carry 
ore, coal, phosphate rock or other bulk materials as well as 
oil—thereby reducing the oil transportation cost. The new 
charters, aggregating almost 450,000 deadweight tons, will 
supplement one chartered ore/oil carrier now in operation, 
and two company-owned tankers scheduled for conversion 
to combination service. 

Mobil has also chartered for future delivery five crude oil 
carriers in the 80- to 100,000-ton range, and five product 
carriers in the 19- to 24,000-ton range. 

At year end, Mobil owned and operated 38 crude oil and 
product tankers totaling 1.8 million deadweight tons. An 
additional 42 tankers under charter for one year or more 
aggregated 1.4 million deadweight tons. These totals do 
not reflect the chartering and building commitments made 
during the year for future delivery. 

Larger tankers call for larger pipeline, storage, and harbor 
capacities. Mobil is building a terminal in Rotterdam to sup- 

High-capacity hydraulic arms speed unloading 
of tankers at Paulsboro , N.J., terminal 


ply our Amsterdam refinery. This terminal will be able to 
receive 200,000-tonners and is due for completion in 1968. 
The 50-mile pipeline connecting the terminal and Amster¬ 
dam is under construction for the Dutch government and 
will be operated by Mobil. Work on enlarging terminals that 
serve our refineries in Coryton, England, and Naples, Italy, 
was completed during the year. Further terminal improve¬ 
ments got under way in Europe and the Far East. 

In Cook Inlet, Alaska, a company-owned tanker received 
the first loading of crude oil from the new Drift River marine 
terminal. The terminal is at the end of a 41-mile pipeline 
completed during the year. Mobil is the operator of the 
system and owns a 20% interest in it. 

Transalpine Pipeline (TAL), which stretches 287 miles 
from Trieste on the Adriatic Sea to inland refineries in Ger¬ 
many, went into operation in September. Mobil owns an 
11 % interest in the 500,000-barrel-a-day crude oil line. 

Work continued on the planning of the Adria-Wien Pipe¬ 
line (AWP), a 260-mile spur of the TAL system that will 
initially move 110,000 barrels a day to refineries in Austria. 
Mobil will own a 12.5% interest in AWP. 

In Libya, capacity of the Amal pipeline—which connects 
the Amal field with the terminal at Ras Lanuf—was in¬ 
creased from 150,000 to 325,000 barrels a day. Mobil, 
operator of the pipeline and terminal system, increased its 
own crude oil throughput by about 50%. 

In Canada, work was completed on extensions on both 
ends of the Rainbow Pipeline that more than double its 
length. The Mobil-operated line originally stretched 235 
miles from the Rainbow to the Nipisi fields. Now it connects 
oil fields in the Zama Lake region to Edmonton, Alberta, 
476 miles to the south. Mobil holds a one-third interest in 
the line. 

U.S. Pipelines Expanded 

In the United States, Mobil automated and increased the 
capacity of two crude lines which feed our Torrance, Calif., 
refinery. Mobil Pipe Line Company increased the capacity 
of its 515-mile product pipeline from Augusta, Kan., to 
Sioux Falls, S.D. The supply system for Mobil’s expanded 
gas liquids facilities at Beaumont, Tex., was extended 180 
miles, and now reaches into Oklahoma. 

A $30 million expansion of the Colonial Pipeline was 
completed. The line, in which Mobil owns a 10.5% interest, 
now has a capacity of more than 1,000,000 barrels a day. 
Mobil uses Colonial to transport products from Beaumont 
to the eastern United States. 

In overland transportation, the company has leased 30 
“super jumbo” tank cars, four times as large as standard, to 
carry lubricant blending stocks from refineries to blending 
plants. These 38,000-gallon cars will lower the unit cost 
of transportation. 
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refining 


Mobil continued in 1967 to press for lower costs and in¬ 
creased efficiency of our worldwide refining operations. 

In the United States, our refinery modernization program 
was aimed at squeezing the maximum value out of each 
barrel of crude oil. In Europe and Asia, we worked also 
toward increasing capacity to meet growing market demands, 
both through new construction and additions to existing 
plants. 

Record Refinery Runs 

While adding new refinery capacity and increasing effi¬ 
cient utilization of existing facilities, Mobil had another 
record year in terms of refinery runs of crude oil and natural 
gas liquids. Worldwide runs averaged 1,677,000 barrels a 
day, a 6.1% increase over 1966. In the United States, runs 
were 752,000 barrels a day; the overseas average was 
925,000 barrels a day. These amounts include runs at 
wholly owned and partly owned refineries, as well as under 
arrangements for processing in refineries owned by other 
companies. Current plans call for further increases in 
overseas runs in the next few years. 


Our major modernization program in the United States 
has led to increasing yields of high-value products at lower 
cost. The program enables us to reduce the amount of crude 
oil needed to make desired products. This in turn helps us 
to improve our domestic crude self-sufficiency—the amount 
of crude oil we can supply from our own sources in North 
America. 

In Texas, modernization and expansion of the Beaumont 
refinery, Mobil’s largest, continued. When the project is 
completed in 1968, Beaumont’s crude oil capacity will have 
been increased from 225,000 to 280,000 barrels a day, and 
the plant’s gasoline-manufacturing capability enlarged. A 
new 120,000-barrel-a-day crude oil distillation unit and 
several other units are already in operation. All of the new 
and modernized facilities will improve our ability to manu¬ 
facture more products, at lower unit costs. 

Torrance Modernization Completed 

Modernization of the Torrance, Calif., refinery was com¬ 
pleted in August, and the plant’s operating rate has been 
well above expectations. A new 110,000-barrel-a-day crude 
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and vacuum unit has replaced four earlier units. Other new 
facilities include a hydrocracker and hydrogen plant, a 
catalytic cracker, an alkylation plant, and two hydrogen 
treating units. The Torrance modernization, the largest in 
Mobil’s history, will help us improve our competitive posi¬ 
tion on the West Coast-the fastest-growing market in the 
nation. 


This will be accompanied by expansion of the refinery’s 
lubricant manufacturing capability. Simultaneously, a mod¬ 
ernization program will increase plant efficiency. 

New Japanese Refinery 

In the Far East, Mobil and Mitsui interests share equally 
in ownership of the 60,000-barrel-a-day Chiba refinery, now 


Amsterdam Refinery 

Abroad, the 80,000-barrel-a-day Amsterdam refinery 
neared completion and is expected to begin operating in 
1968. A full line of fuel products will be manufactured at 
Amsterdam, primarily for Scandinavia and the Benelux 
countries. Principal products will be gasoline, jet fuel, kero- 
sine, diesel fuel, heating oil, residual fuels, and liquefied 
petroleum gas (LPG). 

Engineering work commenced on a new 70,000-barrel-a- 
day refinery to be built in Woerth, southwestern Germany. 
Scheduled for completion in 1970, this refinery will supply 
fuels to markets in southwestern Germany and will more 
than double Mobil’s current German refining capacity. Much 
of Woerth’s crude oil feedstocks will be supplied through 
the recently completed Transalpine Pipeline. 

At the Coryton refinery, in England, work began on in¬ 
creasing capacity from 65,000 to 125,000 barrels a day. 


nearing completion on the shores of Tokyo Bay. 

Mobil’s refinery capacity in Japan will also be increased 
by the expansion of the 120,000-barrel-a-day Wakayama 
refinery to 176,000 barrels a day, due for completion in 
mid-1968. Mobil owns a 25% interest in the refinery and 
has rights to half its output. 


Work reaches final stages on construction of new refinery 
in Amsterdam, The Netherlands (above) and on 
modernization and expansion of Beaumont, Tex., 
refinery (left). 
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marketing 


Mobil’s worldwide sales of petroleum products showed a 
9% gain during 1967, compared with an industry increase 
of about 6.5%. 

Our sales in the United States and Canada came to 
818,000 barrels a day. Sales in other countries were 903,000 
barrels a day, for a worldwide total of 1,721,000 barrels 
a day. 

In the United States, product prices improved and Mobil’s 
gasoline sales showed a considerably higher percentage in¬ 
crease than the industry’s. This performance was largely 
the result of an accelerated program to build new service sta¬ 
tions and upgrade older ones, a selective expansion in the 
number of credit card holders, and an aggressive advertising 
and sales promotion campaign. 

The trend in Mobil’s building program is toward larger, 
more attractive, better located and better equipped service 
stations. For the convenience of the traveling motorist, many 
new stations are being built near interchanges of the federal 
interstate highway system. Neighborhood stations often are 
styled in colonial or ranch designs to blend with the com¬ 
munity. Mobil also has now completed 46 experimental 
stations designed by Eliot Noyes, one of the nation’s fore¬ 
most architect-designers. Public reaction to these new sta¬ 
tions has been encouraging. 

The service station program also includes the moderniz¬ 
ing of several hundred older stations each year, plus the 
elimination of outmoded, low-volume outlets. 

Foremost among the new products introduced to the 
American motorist in 1967 was Mobiloil Super 10W-40. 
This all-weather motor oil retains its quick-flowing proper¬ 
ties in cold weather and resists thinning out at high temper¬ 
atures. It exceeds the warranty requirements of all U.S. car 
makers, and its superior wear-protection, noise-reduction, 
and clean-engine performance make it the finest motor oil 
now on the market. 

New Customers 

Several million American motorists were added to the 
roster of active Mobil credit card customers during 1967. 
Using computerized methods to help select the best potential 
customers, screen applications, and process accounts, we 
have sharply reduced the cost of soliciting credit card 
business. 

Highway safety was the basic advertising theme as the 
award-winning “We Want You to Live” series was con¬ 
tinued for the second year. In product advertising, new 
Mobiloil Super 10W-40 was emphasized. We also met 


competition by offering our “Safety Pays” and “Winning 
Line” promotional games, which were extremely popular. 

The 1967 Mobil Travel Guide sold nearly 1,500,000 
copies—a record total for the world’s largest selling guide 
book. The seven regional 1968 editions will offer such new 
features as a listing of popular credit cards (American 
Express, Carte Blanche, Diners Club, Mobil) honored by 
each establishment rated in the Guide. 

At year end, Mobil fuels and lubricants could be pur¬ 
chased from 25,600 dealers in the United States and from 
21,600 dealers overseas. Mobil products are sold in more 
than 100 countries in the Free World. 

Among many successful overseas marketing innovations 
is a self-service center in Sweden. The motorist can pump 
his own gasoline, wash and repair his car, purchase such 
items as frozen foods and refreshments, and even do his own 
dry cleaning. 

Transport Industry Sales Rise 

Sales to the railroad, marine and aviation industries 
showed good increases during the year. The high-quality 
Mobilgard line of marine diesel oils is currently in use 
aboard more than 2,000 deep-sea vessels. Mobil marine 
lubricants are now available at over 450 ports, and marine 
fuels at over 300 ports. This wide availability of Mobil 
marine products helped the company supply its customers 
despite the steep rise in demand and abrupt changes in ship¬ 
ping routes caused by the closing of the Suez Canal. 

Mobilgard 440, introduced during the year, sparked a 
sharp increase in sales of railroad diesel oils. Mobil Jet Oil 
II, a high-quality synthetic lubricant for jet engines, has cap¬ 
tured two-fifths of the world’s commercial market for this 
type of oil. Mobil aviation products are sold at about 750 
locations in 62 countries; airports at Amsterdam, Brussels, 
and Glasgow were among those added in 1967. 

Over the past three years Mobil has introduced three new 
product lines to our industrial customers. New greases, 
metal-cutting oils, and hydraulic fluids, together with our 
traditional customer-oriented technical service, have helped 
Mobil increase its leadership in this field. 

A number of new petroleum products went from research 
laboratory to market during 1967. Most important were 
new lubricants, designed to meet the needs of ever-improv¬ 
ing engines and industrial machinery. Seventy-two percent 
of our 1967 sales volume of automotive lubricants—and 
30% of our volume of industrial and marine lubricants— 
was in products introduced since 1962. 


Busy Mobil service station (top) in Portugal. 

New Mobiloil Super 10W-40 (bottom) is versatile 
lubricant introduced to U.S. motorists in 1967 . 

Jet refueling (overleaf) at Orly Airport, outside Paris. 
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Mobil product spectrum 

Mobil offers more than 5,000 petroleum and chemical products to a wide range of customers around the world. This chart lists 
some of the major brands and product categories. 


Products > 

Petroleum 

Chemical 

Markets Served V 

Fuels 

Lubricants 

Special Products 

Coatings 

Plastics 

Other Chemicals 

Automobile 

Mobil Premium 
Mobil Regular 

Mobilgrease 

Mobiloil 

Mobilube 

Transmission Fluids 

Car Care Products 
Mobil Batteries 

Mobil Tires 

Permazone 

Anti-Freeze 

Super H.D. Brake 

Fluid 

Automotive 

Finishes 

Metal Primers 
Thinners 


Aluminum Brighteners 
Ignition Aids, 

Corrosion Inhibitors, 
and other special 
additives for Fuels 
and Lubricants 

Aviation 

and 

Aerospace 

Airline Jet Fuels 
Aviation Gasoline 
Military Jet Fuels 

Aero Oil 

Mobilgrease 20 Series 
Mobil Jet Oil II 

RR 38 Synthetic 
Grease 

Aero De-icing 

Fluids 

Avrex Corrosion 
Preventives 

Hydraulic Fluids 

Metal Primers 
Thinners 


Inhibitors, Additives 
and Synthetic Fluids 
for Jet Fuels and 
Extreme Condition 
Lubricants 

Farm 

Diesel Fuel 

Gasoline 

Heating Oil 

Kerosine 

LP Gas 

Tractor Fuel 

Mobiland 

Mobil fluid 
Mobilgrease 

Mobilube 

Anti-transpirants 

Cattle Spray 

Oils for 

Fungicides 

Herbicides 

Insecticides 

Tractor Tires 

Tree-Heet 

Epoxy Silo 
Compounds 
Exterior Paints 
Heavy Duty 

Metal Paint 

Interior Paints 
Special Dairy 

Paints 

Heavy-Duty Cover 
Sheets 

Plastic Mulch 

Plastic Sheeting for 
Windows and Cold 
Frames 

Full range of Crop 
Chemicals, including 
Defoliants 

Fertilizers 

Growth Regulators 
Herbicides 

Insecticides 

Home 

Heating Oil 

Kerosine 

LP Gas 

Petroleum Coke 

Mobil Handy Oil 
Mobil Penetrating Oil 

Mobil Process 

Products are 
incorporated in 
practically all home 
products from the 
rugs to the roof 

Exterior Alkyd 
and Enamel 
Interior and 

Exterior Latex 
Primers 

Thinners 

Varnishes 

Freezer Bags 

Plastic Clotheslines 
Polyethylene Bags 
Rigid Plastic 
Containers 

Cola Ingredient 
Detergent Builders 

Marine 

Bunker Diesel Fuel 
Bunker Fuel Oil 
Marine Diesel Fuel 
Marine Premium 
Marine Regular 

Mobil D.T.E. 
Mobilgard 

Marine Oils 

Mobiloil Outboard 
Mobil Voco 

Engine Oil 

Marine Batteries 

Marine Compass Fluid 
Mobil Hydrotone 

Rust Preventives 

Special Testing Kit 

Tank and Deck 
Coatings 

A complete line of 
Marine Coatings 
Systems, Paints, 
and Varnishes 


Exterior Cleansers 

Truck and Bus 

Diesel Fuel 

Diesel Fuel Special 
Gasoline 

Mobil Del vac 

Mobilfluid 

Mobilgrease 

Mobilube 

Diesel Hydrotone 

Mobil Batteries 

Super Heavy Duty 

Brake Fluid 

Truck and Bus Tires 

Metal Primers 
Thinners 

Truck Top Coat 


Exterior Cleansers 
Special Additives for 
Fuels and Lubes 

Railroad 

Diesel Fuels 
Kerosine 

LPGas 

Mobilgard Diesel 

Oils 

Air Filter Saturants 
Curve Grease 

Electrical Parts 

Cleaner 

Special Test 

Equipment 

Switch-Heet 

Exterior Paint 

Metal Primers 

Tank Car Liners 


Heavy Duty Cleansers 

Industry 

Construction 

Engine and 

Machine Builders 
Manufacturing 
Metal Processing 
Mining 

Utilities 

Heating and Power 
Fuels, including 

LP Gases 

Natural Gas 
Petroleum Coke 
Residual Fuels 

Gargoyle Arctic Oil 
Mobil Almo 

Mobil Compound 
Mobil Cylinder Oil 
Mobil D.T.E. 

Mobil Dorcia 
Mobilgard Industrial 
Oils 

Mobilplex 

Mobil Pyrogard 
Mobiltac 

Mobiltemp 

Mobilux 

Mobil Vactra 

Mobil Vacuoline 
Mobil Velocite 
Pegasus Oils 

Mobilarma Rust 
Preventive 

Mobilcer Wax 

Emulsion 

Mobil-Kote Hot Melts 
Mobilmet Cutting Oil 
Mobilpar Defoamant 
Mobilpar Textile Oil 
Mobiltan, Mobilcrome 
Tanners Products 
Mobiltherm Heat- 
Transfer Oil 

Paving and Roofing 
Asphalt 

Petroleum Coke 
Plasticizing Oils 
Quenching and 
Tempering Oils 

S/V Wetting Agent 
Sorbead Desiccant 
Transformer Oils 

Wax Coatings 

Appliance Coatings 
Caulking 

Coil Coatings 
Corrosion Resistant 
Coatings 

Furniture Finishes 
Heat Resisting 
Coatings 

Maintenance Paints 
Packaging Coatings 
Paper and Foil 
Coatings 

Prefinished Wood 
Finishes 

Primers 

Sign Paints 

Thinners 

Polyolefin Films for 
Construction Film 
Food Wrap 

Heavy Gauge Bags 
Laundry and Dry 
Cleaning Bags 
Packaging Overwrap 
Produce Bags 

Refuse Sacks 
Polystyrene Foam 
Food Trays and Egg 
Cartons 

Full range of Petro¬ 
chemicals including 
Benzene 

Butadiene 

Ethylene 

Propylene 

Toluene 

Xylene 

Heavy Duty Cleansers 
Phosphate-based 
Intermediates: 
Phosphates 

Phosphites 

Phosphoric Acid 
Terephthalic Acid 
Urethane Foam Fire- 
Retardant 
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chemicals 


Mobil Chemical’s sales continued to increase in 1967, but its 
contribution to corporate profits declined. 

Excess capacity in fertilizers and unfavorable weather 
adversely affected earnings from agricultural chemicals. 
Slowdowns in the automotive, construction, and appliance 
industries held down earnings from chemical coatings. 

However, we improved our performance in plastics, 
thanks largely to growing market acceptance of recently 
introduced foam products. Also, our chemical businesses in 
the Far East and Western Europe recorded improvements 
over the previous year. 

TPA Output Increases 

Production was increased at two major units of our 
Beaumont, Tex., petrochemical complex, after start-up 
problems were overcome. A new nitrogen plant is now pro¬ 
ducing at the designed rate. Output from our terephthalic 
acid (TPA) unit has increased and is meeting the rising 
demand for this product. Mobil Chemical has developed a 
unique process to produce TPA of extremely high purity- 


important in the economical production of polyester fibers. 

A new facility for delivering liquid ethylene into tank 
vehicles started operation at Beaumont. This addition is 
designed to meet the needs of customers who cannot be 
served by pipeline. 

Overseas, our petrochemicals complex in Naples, Italy, 
increased production substantially. 

New Phosphate Mine 

A new phosphate mine began operation in Polk County, 
Fla., increasing our phosphate rock capacity from 3.0 mil¬ 
lion to 4.4 million tons a year. This enabled us to maintain 
our position as a major producer in an industry which has 
expanded its capacity by nearly 60% over the past five years. 

Mobil Chemical continued to be a leader in the reclama¬ 
tion of Florida phosphate lands. We completed a significant 
project during the year when we created residential land 
bordering attractive man-made lakes in and around a county 
seat. The development of the community had been limited 
by phosphate mining operations. 


* 












In plastics, Mobil Chemical added facilities at each of 
seven plants, and opened a new polystyrene foams plant in 
Covington, Ga. The Covington facility marked the entrance 
of our packaging products into rapidly growing markets in 
the Southeast. Elsewhere, we began market testing of a new 
foam egg carton. This and such other foam products as 
meat and produce trays are gaining increasing acceptance 
from food processors. 

In chemical coatings, we opened a color styling and tech¬ 
nical center in Detroit in order to develop and market ex¬ 
terior topcoat paints for passenger cars. Our retail paint 
business, representing about 5% of our total coatings sales, 
was sold during the year so we could concentrate on growth 
in the more profitable industrial paints and finishes. 


pesticide, which has a broad spectrum of activity in the soil. 
It is being used to control nematodes and wireworms in 
tobacco, and nematodes in grasses. Extensive field tests are 
under way on other crops. 

Another research accomplishment was the discovery of a 
new broad-spectrum phosphatic insecticide. Continued prog¬ 
ress was made in research work on selective oxidation 
processes to upgrade petroleum hydrocarbons by converting 
them into more valuable chemicals. 

Mobil Chemical opened a new agricultural research and 
technical center in Richmond, Va. Among its objectives are 
the development of new and improved phosphate-based 
plant foods and other agricultural products. 


Coatings Laboratory Opens 

To improve our service to appliance manufacturers and 
other customers for metal finishes, we established a new 
product development and technical service laboratory at our 
coatings plant in Kankakee, Ill. 

A resins plant was added to the Toronto facility of Mobil 
Paint Company, enabling this Canadian affiliate to produce 
virtually all the alkyd and polyester resins it requires. These 
resins are used in the manufacture of consumer and indus¬ 
trial coatings. 

Mobil Chemical’s research group developed MOCAP 


Plastic bread wrap (left) manufactured and 
printed at Mobil Chemical plant in Macedon , N.Y. 
Mobil marine coatings (above) applied to cargo 
vessel at shipyard in The Netherlands. 
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research 


Mobil research placed particular emphasis in 1967 on the 
urgent task of reducing pollution caused by automobile 
emissions. 

Mobil, with the Ford Motor Company, initiated a coop¬ 
erative research program aimed at developing engine/fuel 
systems that will reduce these emissions to levels well below 
those now set for 1970 by California pollution control reg¬ 
ulations, the nation’s most stringent. Five other oil compa¬ 
nies have joined the three-year effort, called the Inter-Indus¬ 
try Emissions Control Program. The $7-million overall cost 
will be shared by all the participants. Ford’s work deals with 
engine and fuel system modifications, while Mobil and the 
other companies are concentrating on fuels, lubricants, and 
exhaust-gas converter systems. 

Improved Seismic Technique 

Mobil scientists and engineers continued to advance our 
efforts to find and produce petroleum. A better way of pro¬ 
ducing sound signals in offshore seismic work has been 
developed to replace the use of dynamite on Mobil geophy¬ 
sical boats. The sound signal is generated in a chamber by 
a “charge” of air pressure, sometimes reinforced by the 
combustion of diesel fuel. Recent improvements in digital 
processing have further enhanced the quality of seismic 
records thus obtained. 

Mobil researchers have improved the technology of treat¬ 
ing oil and gas wells with acid to increase production. Acid 
is commonly used to etch the walls of man-made fractures 
between reservoir and well, permitting petroleum fluids to 
flow more freely into the well. With our improved technol¬ 
ogy, Mobil engineers can better predict acid performance, 
and thus design more effective acid treatments at lower cost. 

The three-and-a-half year shale oil research project at 
Rifle, Colo., drew to a close. While technological goals in 
large-scale retorting and mining were reached, the difficulty 
of applying that technology has increased substantially be¬ 
cause of the rising costs of processing facilities. Mobil was 
project manager for itself and five other oil companies, under 
a contract with the Colorado School of Mines Research 
Foundation. 

Products Readied for Market 

Twenty-five new or improved products were made ready 
for the marketplace during 1967. They included synthetic 
oils for gas turbine engines, synthetic greases, automotive 
specialty products, automotive gear oils and transmission 
fluids, wax emulsions, industrial lubricants and engine oils, 
and chemical additives. 

A leader in lubricating engines of today’s 600-mile-per- 
hour jet aircraft, Mobil is now working to develop lubricants 
for transports that will fly at 1,200 to 1,800 m.p.h. within 


the next four to six years. Synthetic lubricants developed in 
programs with the U.S. Air Force and Navy, and with jet 
engine builders in Europe and the United States, are now 
being evaluated in prototype engines. 

Mobil continues to lead in catalysis research and applica¬ 
tion. Durabead 8, our newest zeolitic cracking catalyst, has 
performed well in commercial tests and is now the only 
catalyst used in our domestic Thermofor Catalytic Cracking 
units for making high-octane gasoline. Its exceptional sta¬ 
bility produces higher activity at lower costs and with sub¬ 
stantial increases in gasoline production. 

The Mobil-developed D-7 Fluid catalyst is being used in 
the new Fluid Catalytic Cracking unit at the Torrance re¬ 
finery. A zeolitic cracking catalyst, it aids in the efficient 
production of high-octane gasoline from asphaltic California 
crude oils. 

A new hydrocracking catalyst, developed by Mobil re¬ 
search, has out-performed other commercial catalysts in two 
years of parallel tests. The new catalyst will be used in the 
Beaumont refinery’s new hydrocracking unit. With the new 
catalyst, certain heavy stocks that could otherwise be used 
only in low-value residual fuel can be converted into high- 
value gasoline. 

Fundamental Research 

Mobil’s profit potential is improved by fundamental re¬ 
search in the sciences that underlie our technology. About 
one in ten of our scientists is engaged in this type of inves¬ 
tigation. Among the results in 1967: 

□ New techniques for depositing metals on the surfaces of 
catalysts and other materials. These may ultimately lead to 
better catalysts for petroleum and chemical processing, novel 
classes of lubricant additives, and improvements in plastics 
and film technology. 

□ A scientific breakthrough in the simulation of the extra¬ 
ordinary catalytic properties shown by certain enzymes in 
living systems. Our long-range objective is to develop non- 
biological catalysts with efficiencies approaching those of 
enzymes. 

□ New interpretations for use in nonlinear, or “geometric,” 
mathematical programming which is applied to engineering 
design problems. This new tool is being investigated for 
application to engineering design of refinery and chemical 
process units. 

The company’s research organization was honored by the 
American Association for the Advancement of Science. The 
association’s Industrial Science Section presented Mobil with 
its Annual Achievement Award. 


Engineer monitors simulated road conditions 
in Mobil's laboratories for Inter-Industry 
Emissions Control Program. 
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5-year financial and operating data 



1967 

1966 

1965 

1964 

1963 

Financial (in thousands of dollars except per-share data) 

Revenues 

6,473,084 

5,886,515 

5,517,426 

5,078,641 

4,914,566 

Net income 

385,393 

356,112 

320,116 

294,160 

271,852 

Per share ( based on average shares outstanding) 

3.80 

3.51 

3.15 

2.89 

2.72 

Cash dividends 

187,423 

167,346 

154,853 

141,104 

126,845 

Per share 

1.85 

1.65 

1.52V2 

1.40 

1.30 

Capital and exploration outlays 

678,524 

682,214 

557,345 

460,207 

396,640 

Current assets 

2,399,024 

2,084,271 

2,037,721 

1,908,827 

1,883,725 

Current liabilities 

1,503,071 

1,257,464 

1,115,566 

967,658 

902,418 

Working capital 

895,953 

826,807 

922,155 

941,169 

981,307 

Net properties, plants, and equipment 

3,196,739 

2,974,797 

2,724,903 

2,554,432 

2,407,304 

Long-term debt 

527,723 

421,917 

448,408 

419,140 

428,159 

Shareholders’ equity 

3.848.859 

3,660,984 

3,483,510 

3,324,729 

3,156,558 

Per share (based on shares outstanding at end of year) 

38.05 

36.12 

34.30 

32.71 

31.57 


Shareholders and Employees (end of year) 

Number of shareholders 

213,500 

210,300 

206,900 

211,000 

212,200 

Number of shares outstanding 

101,157.000 

101,358,000 

101,548,000 

101,649,000 

100,000,000 

Number of employees 

79,800 

80,900 

80,600 

80,000 

79,700 


Operating (barrels daily, except natural gas) 

Gross production—crude and natural gas liquids 

1,459,000 

1,368,000 

1,212,000 

1,077,000 

971,000 

U.S. and Canada 

475,000 

413,000 

372,000 

346,000 

330,000 

All other countries 

984,000 

955,000 

840,000 

731,000 

641,000 

Natural gas production ( thousands of cubic feet daily) 

2,382,000 

2,181,000 

1,993,000 

1,924,000 

1,588,000 

Refinery runs (includes natural gas liquids) 

1,677,000 

1,581,000 

1,467,000 

1,384,000 

1,265,000 

United States 

752,000 

737,000 

710,000 

708,000 

683,000 

All other countries 

925,000 

844,000 

757,000 

676,000 

582,000 

Petroleum product sales 

1,721,000 

1,579,000 

1,503,000 

1,404,000 

1,328,000 

U.S. and Canada 

818,000 

771,000 

760,000 

731,000 

711,000 

All other countries 

903,000 

808,000 

743,000 

673,000 

617,000 

Reclassifications have been made in the financial data for prior years to conform to the 1967 presentation. The financial data have been adjusted to reflect the two- 
for-one stock split in 1966. The financial and operating data give effect to the pooling of interests in 1964 with Northern Natural Gas Producing Company. Operat¬ 
ing statistics include the corporation’s interest in the operations of non-consolidated companies. Refinery runs include approximately 10% processed by others 
under processing or crude-sale/product-purchase agreements. 


Detailed data on the corporation, and a statement of its major accounting policies, are contained in a separate report, Financial and Operating Statistics 1967. Copies 
may be obtained from the Secretary, Room 2500, Mobil Oil Corporation, 150 East 42nd Street, New York, N.Y. 10017. 
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financial review 


Record Earnings and Dividends 

Mobil’s consolidated net income in 1967 reached a record 
$385.4 million, an increase of 8.2% over the previous high 
of $356.1 million earned in 1966. Per-share earnings rose 
from $3.51 in 1966 to a new high of $3.80, based on the 
average number of shares outstanding during each year- 
101,416,743 in 1966 and 101,300,581 in 1967. These re¬ 
sults exclude $19 million received in 1967 as partial com¬ 
pensation for property losses sustained in World War II. 
They also exclude an equal amount set aside to provide a 
reserve for contingencies affecting foreign operations. 

Shareholders received record cash dividends of $187.4 
million, an increase of $20.1 million over 1966. On a per- 
share basis, dividend payments rose from $1.65 in 1966 to 
$1.85 in 1967. This amount represents 45 cents per share 
paid in the first three quarters and an increase to 50 cents 
per share in the fourth quarter. 

Shareholders’ Equity 

Shareholders’ equity rose from $36.12 per share in 1966 
to $38.05 in 1967, an increase of $1.93 per share. The rate 
of return on average shareholders’ equity was 10.3%, com¬ 
pared with 10% in 1966. 

Taxes 


Taxes in the United States and abroad amounted to 
$1,867 million in 1967, an increase of $206 million over the 
1966 total of $ 1,661 million. 



1967 

1966 

Excise and state gasoline taxes 

(In millions) 

$ 574 

$ 517 

Import duties 

914 

810 

Property, production, payroll, 
and other taxes 

136 

118 

Income taxes—United States and 
other countries 

209 

195 

Deferred income taxes—United States 
and other countries 

34 

21 


$1,867 

$1,661 


Inventories 

Inventories are valued at cost, which was lower than their 
aggregate market value at December 31,1967. Substantially 
all domestic inventories of crude oil and petroleum products 
—representing about 35% of the worldwide total of all in¬ 
ventories at December 31, 1967—are valued under the last- 
in, first-out method. All other inventories are valued at 
average cost. 

Investments and Long-Term Receivables 

Mobil’s equity in the net assets of non-consolidated com¬ 
panies (owned 50% or less) is greater than its investments 
(less reserves). Dividends received from such companies 
during 1967 amounted to $94 million, or $2 million less 


than the corporation’s equity in the net income of these 
companies. Reserves applicable to investments and long¬ 
term receivables amounted to $101 million at the end of 
1967. 

Capital and Exploration Outlays 

The 1967 capital and exploration outlays amounted to 
$679 million, slightly less than the 1966 total of $682 
million. 


1967 1966 



U.S. and 
Canada 

Other 

Countries 

Total 

Total 

Capital expenditures 


(In millions) 


Producing 

$156 

$ 24 

$180 

$193 

Refining 

61 

70 

131 

146 

Chemicals 

51 

2 

53 

92 

Marketing 

88 

88 

176 

130 

Marine 

3 

6 

9 

6 

Other 

24 

6 

30 

19 


383 

196 

579 

586 

Exploration expenses 





including non-productive wells 

69 

31 

100 

96 


$452 

$227 

$679 

$682 


Exploration and producing outlays included lease pur¬ 
chases in offshore Louisiana which already have yielded oil; 
acquisition of producing properties in the United States; 
continued development of properties in Alaska, western 
Canada, Nigeria, and Libya; wildcat drilling in eastern Can¬ 
ada, Nigeria, Fernando Po, and Cameroon; and improve¬ 
ments in producing facilities in Canada, Louisiana, and 
Texas. 

Other major capital outlays went for: 

□ Refinery modernization in Texas and California, as well 
as new construction and expansion of capacity in Europe. 

□ Completion of several major chemical facilities and con¬ 
struction of foam products plants in the United States. 

□ Expansion of service station construction and modern¬ 
ization programs worldwide. 

The rise in “Other” expenditures is primarily the result 
of pipeline expansion in North America. 

In 1968, as a result of the U.S. government’s mandatory 
controls on direct investment abroad by American compa¬ 
nies, Mobil expects to finance a portion of its capital and 
exploration expenditures outside the United States by in¬ 
creased foreign borrowings. 

Depreciation, Depletion, and Amortization 

Annual charges to income for depreciation are computed 
on a straight-line basis over the useful lives of the various 
classes of properties. 

Depletion of the cost of producing properties and amor¬ 
tization of capitalized intangible drilling costs are calculated 
on the unit-of-production basis. 
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2.40 





1.60 





.80 

1963 

1964 

1965 

1966 

1967 .00 



Shareholders’ Equity 


Dollars 


Per Share 















40 










32 
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1963 1964 1965 1966 1967 0 


Return on 

Average Equity 

Percent 










10 










8 
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2 

1963 

1964 

1965 

1966 

1967 0 


Where Mobil’s Revenue Dollar 
Went for the Year 1967 



290 Taxes 
110 Selling and 

General Expenses 
50 Depreciation, 
Depletion, etc. 

60 Net Income 
490 Costs, Operating and 
Exploration Expenses 
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Capitalized acquisition costs of mineral rights (leases) are 
generally amortized on a straight-line basis by charges 
against income over the full term, or an appropriate shorter 
period. When a mineral right is surrendered, any unamor¬ 
tized cost is charged against income. When a property is 
proven productive, the unamortized cost of the mineral right 
becomes subject to depletion. 

Long-Term Debt 

At December 31, 1967, long-term debt amounted to 
$528 million, an increase of $106 million over the $422 
million payable at year-end 1966. This increase includes 
$100 million in 5 3 A% notes issued to various banks. The 
notes are repayable in semi-annual installments during the 
years 1970-1972. Long-term debt consisted of the following: 



1967 

1966 

4Va % debentures due 1993 
(less in treasury: 

1967-$ 15,349,000; 

1966-$ 15,349,000) 

$184,651,000 

$184,651,000 

Thirty Year 2 Vi% debentures 
due June 1, 1976 (less in 
treasury, including sinking 
fund requirements: 
1967-$14,316,000; 

1966—$16,316,000) 

56,684,000 

56,684,000 

Term notes payable (4Va% due 
July 1, 1979-1988) 

60,000,000 

60,000,000 

Notes payable to banks 

5Va% due 1970-1972 

100,000,000 


3% to 6 Yi°7o due 1969-1979 

36,530,000 

26,580,000 

Other 

4Va% to 6% due 1969-1985 

89,858,000 

94,002,000 


$527,723,000 

$421,917,000 

Reserves 

Reserves for insurance, 

employee benefits, and contin- 

gencies affecting foreign operations, at December 31, were: 


1967 

1966 

Insurance 

$ 46,778,000 

$ 49,237,000 

Employee benefit plans 

87,786,000 

86,739,000 

Contingencies affecting foreign 
operations 

19,000,000 

_ 


$153,564,000 

$135,976,000 


In the United States, Mobil’s employee benefit program 
provides contributory pensions, group life insurance, and 
savings plans, as well as several supplementary benefit plans 
covering such contingencies as sickness and accidents. Our 
affiliates outside the United States also provide various pen¬ 
sion and other benefit programs. Pension programs cover 
substantially all employees of the corporation. 

The corporation’s policy is to fund benefit plan costs cur¬ 
rently, except for certain self-administered plans whose 
estimated costs are accrued currently in the reserve for 


employee benefit plans. 

The total cost in 1967 of all employee benefit programs 
was $67 million, of which pension costs represented 51%. 

Incentive Compensation Plan 

The corporation’s incentive compensation plan was ap¬ 
proved by shareholders in May 1966. Awards made in 1968, 
for which a provision was made against 1967 earnings, 
amounted to $3.5 million, substantially less than the plan 
permits. 

Stock Option Plans 

Under the Stock Option Plan adopted in 1965, options 
may be granted to key employees to purchase a maximum 
of 600,000 shares of capital stock. No additional options 
may be granted under the 1960 plan, which terminated in 
1965. The terms and conditions of both plans are substan¬ 
tially the same. Options are granted at 100% of the fair 
market value of Mobil stock at the time of the award and 
may be exercised in equal annual installments after the first 
year. “Restricted” options, granted prior to January 1,1964, 
have a life of 10 years; “qualified” options, granted after 
that date, have a life of five years. 

Transactions during 1967 under the 1960 and 1965 plans 
are summarized below: 



1965 Plan 

I960 Plan 


Shares 

Shares 

Shares 


Under 

Available 

Under 


Option 

for Option 

Option 

January 1,1967 

329,900 

270,100 

581,354 

Options granted at $43.63 

109,100 

(109,100) 

— 

Options surrendered or cancelled 
Options exercised 

(21,500) 

21,500 

(19,674) 

at an average price of $45.50 

(300) 

— 

— 

at an average price of $21.71 

- 

- 

(75,415) 

December 31, 1967 

417,200 

182,500 

486,265 


Options exercisable 
December 31, 1967 


at an average price of $45.50 

78,525 

— 

— 

at an average price of $32.37 

- 

- 

211,587 


Commitments and Contingent Liabilities 

At December 31, 1967, minimum annual rentals of about 
$55 million were payable on noncancellable leases expiring 
more than three years from that date, covering such proper¬ 
ties as tankers, service stations, and office buildings. Annual 
rental income from all such properties subleased to others 
is estimated to be $18 million. Substantial commitments 
were also made in the normal course of business for the 
acquisition or construction of properties, plants, and 
equipment. 

The corporation has guaranteed approximately $69 mil¬ 
lion of the obligations of others, excluding certain cross- 
guarantees (about $28 million) of foreign customs duties 
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made with other responsible companies in the ordinary 
course of business. In addition, the corporation has guar¬ 
anteed specified revenues from crude and products ship¬ 
ments under agreements with pipeline companies in which 
it holds stock interests. If these companies are unable to 
meet certain obligations, Mobil may be required to advance 
funds against future transportation charges. No material 
loss is anticipated under these guarantees. 

The corporation’s general counsel is of the opinion that 
there are no claims or lawsuits against the corporation not al¬ 
ready provided for that are likely to result in ultimate liabili¬ 
ties of material importance in relation to the corporation’s 
accounts. 

Capital Stock 

At December 31, 1967, a total of 102,306,577 shares of 
$7.50 par value had been issued, including 1,149,570 shares 
held in the treasury. Shares outstanding at year end totaled 
101,157,007, a decrease of 200,952 during 1967, resulting 
from increased shares held in the treasury, offset in part by 
new shares issued under the stock option plans. 

Capital Surplus 

Changes in capital surplus were as follows: 



1967 

1966 

January 1 

$637,118,000 

$637,377,000 

Excess of proceeds over par 



value of shares issued 



under the Stock Option Plans 

1,083,000 

1,193,000 

Miscellaneous 

5,000 

(1,452,000) 

December 31 

$638,206,000 

$637,118,000 


General 


Accounts of all domestic and foreign subsidiaries more 
than 50%-owned are included in the consolidated financial 
statements. Items recorded in foreign currencies are ex¬ 
pressed in U.S. dollars at appropriate rates of exchange. 

The devaluation of British and certain other currencies 
during 1967 had no material effect on 1967 earnings. 

Reclassifications have been made in the 1966 accounts 
to conform to the 1967 presentation. Certain amounts pre¬ 
viously included in other captions—primarily depreciation- 
are now reported as deferred income taxes. 


report of certified public accountants 


Board of Directors and Shareholders 
Mobil Oil Corporation 


We have examined the accompanying consolidated bal¬ 
ance sheet of Mobil Oil Corporation at December 31, 1967 
and the related consolidated statements of income and earn¬ 
ings retained in the business and the consolidated statement 
of source and use of funds for the year then ended. Our ex¬ 
amination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of 
the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 

In our opinion, the statements mentioned above present 
fairly the consolidated financial position of Mobil Oil Cor¬ 
poration at December 31,1967 and the consolidated results 
of operations and the source and use of consolidated funds 
for the year then ended, in conformity with generally ac¬ 
cepted accounting principles applied on a basis consistent 
with that of the preceding year. 




New York, N.Y. 
March 1,1968 
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financial statements 


consolidated Statement of income Mobil Oil Corporation 


1967 year ended December 31 1966 


Revenues 



Sales and services (including excise and state gasoline taxes: 

1967—$573,975,000; 1966—$516,701,000) . 

.... $6,345,751,000 

$5,770,610,000 

Dividends and interest. 

127,333,000 

115,905,000 


00 

5,886,515,000 

Costs and Expenses 



Crude oil, products, materials, and operating expenses. 

3,066,614,000 

2,764,054,000 

Exploration expenses, including non-productive wells. 

100,180,000 

96,457,000 

Selling and general expenses. 

706,247,000 

691,164,000 

Depreciation, depletion, and amortization. 

_ 310,946,000 

284,811,000 

Interest and debt discount expense. 

36,854,000 

32,721,000 

Taxes . 

1,866,850,000 

1,661,196,000 


00 

5,530,403,000 

Income before Extraordinary Items. 

385,393,000 

356,112,000 

Extraordinary Items 



Awards for property losses sustained in World War II. 

.... 19,000,000 

— 

Provision for contingencies affecting foreign operations. 

(19,000,000) 

— 

Net Income . 

.... $ 385,393,000 

$ 356,112,000 

Net Income Per Share . 

$3.80 

$3.51 


consolidated statement of earnings retained in the business 

1967 

year ended December 31 1966 

Earnings Retained in the Business—Beginning of Year. 

Net income. 

Cash dividends paid. 

Earnings Retained in the Business—End of Year. 

$2,291,841,000 

385,393,000 

(187,423,000) 

$2,489,811,000 

$2,103,075,000 

356,112,000 

(167,346,000) 

$2,291,841,000 


See Financial Review on pages 21-24 and statements on page 28. 
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consolidated balance sheet at december 31 

Assets *’67 


Current Assets 

Cash. $ 207,411,000 

Marketable securities, at amortized cost (approximating market). 397,940,000 

Accounts and notes receivable (less estimated doubtful accounts). 1,123,450,000 

Inventories: 

Crude oil and products. 607,011,000 

Materials and supplies. 63,212,000 

Total Current Assets 


Investments and Long-Term Receivables 

(at cost less reserves). 


506,367,000 


Properties, Plants, and Equipment (at cost) 

Producing . 

Refining. 

Chemicals . 

Marketing . 

Marine. 

Pipelines. 

Other. 


2,444,247,000 

1,381,496,000 

412,831,000 

1,379,983,000 

300,817,000 

282,650,000 

104,882,000 

6,306,906,000 


Less accumulated depreciation, depletion, and amortization. 3,110,167,000 

Net Properties, Plants, and Equipment 


Prepaid and Deferred Charges. 121,731,000 

Total .. $6,223,861,000 


See Financial Review on pages 21-24 and statements on page 28. 


1966 


$ 179,107,000 
280,359,000 
979,553,000 

583,778,000 

61,474,000 

2,084,271,000 


464,299,000 


2,363,592,000 

1,271,392,000 

378,766,000 

1,257,764,000 

291,050,000 

274,279,000 

86,460,000 

5,923,303,000 


2,948,506,000 

2,974,797,000 


89,380,000 

$5,612,747,000 
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Mobil Oil Corporation 


Liabilities and Shareholders 9 Equity 


1967 


1966 


Current Liabilities 


Accounts and notes payable and accrued liabilities. 

Income, excise, state gasoline, and other taxes payable. 

Long-term debt maturing within one year. 

Total Current Liabilities 

$1,067,100,000 

418,187,000 

17,784,000 

$ 810,539,000 

414,392,000 

32,533,000 

1,257,464,000 

Long-Term Debt. 

527,723,000 

421,917,000 

Deferred Credits 

Deferred income taxes. 

Other. 

Total Deferred Credits 

129,077,000 

46,358,000 

95,477,000 

25,848,000 

121,325,000 

Reserves 

For insurance, employee benefits, and 

contingencies affecting foreign operations. 

153,564,000 

135,976,000 

Minority Interest in Subsidiary Companies. 

15,209,000 

15,081,000 

Shareholders’ Equity 

Capital stock. 

Capital surplus . 

Earnings retained in the business. 

767,299,000 

638,206,000 

2,489,811,000 

3,895,316,000 

766,731,000 

637,118,000 

2,291,841,000 

3,695,690,000 

Less capital stock held in treasury (at cost). 

Total Shareholders’ Equity 

46,457,000 

34,706,000 

3,660,984,000 

Total . 

$6,223,861,000 

$5,612,747,000 
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consolidated statement of source and use of funds 


Mobil Oil Corporation 


1967 year ended December 31 1966 


Funds Were Made Available From 


Net income . 

. $ 385,393,000 

$ 

356,112,000 

Depreciation, depletion, and amortization. 

. 310,946,000 


284,811,000 

Deferred income taxes. 

. 33,600,000 


21,149,000 

Sales of properties, plants, and equipment. 

. 38,765,000 


40,655,000 

Long-term debt increases. 

. 127,763,000 


13,096,000 

Other, net. 

. 7,263,000 


9,447,000 

Total . 

. 

$ 

725,270,000 

Funds Were Used For 

Capital expenditures . 

. $ 578,344,000 

$ 

585,757,000 

Investments and long-term receivables. 

. 35,109,000 


16,301,000 

Working capital increase. 

. 69,146,000 


(95,349,000) 

Long-term debt reductions. 

. 21,957,000 


39,587,000 

Cash dividends. 

. 187,423,000 


167,346,000 

Net purchases of treasury stock. 

. 11,751,000 


11,628,000 

Total . 


$ 

725,270,000 


distribution of income and shareholders’ equity 

1967 1966 

Total Per Share Total Per Share 


Net Income (year ended December 31) 


United States. 

. $ 210,122,000 

$ 2.07 

$ 171,235,000 

$ 1.69 

Other Western Hemisphere. 

. 16,660,000 

.16 

30,148,000 

.30 


226,782,000 

2.23 

201,383,000 

1.99 

Eastern Hemisphere . 

. 158,611,000 

1.57 

154,729,000 

1.52 

Total . 

. $ 385,393,000 

$ 3.80 

$ 356,112,000 

$ 3.51 


Shareholders 9 Equity (end of year) 


United States. 

. $2,196,027,000 

$21.71 

$2,071,525,000 

$20.44 

Other Western Hemisphere. 

. 278,215,000 

2.75 

282,720,000 

2.79 


2,474,242,000 

24.46 

2,354,245,000 

23.23 

Eastern Hemisphere. 

. 1,374,617,000 

13.59 

1,306,739,000 

12.89 

Total . 



$3,660,984,000 

$36.12 
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George F. James 
Paul V. Keyser, Jr. 
Grayson L. Kirk 
Lewis A. Lapham 
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Albert L. Nickerson 
Herman J. Schmidt 
William P. Tavoulareas 
Rawleigh Warner, Jr. 
Herbert Willetts 
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Albert L. Nickerson 

Chairman of the Board of Directors; 

Chairman of the Executive Committee 

Rawleigh Warner, Jr. 
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Vice Chairman of the Executive Committee 
Dayton H. Clewell 

Senior Vice President 

Christian A. Herter, Jr. 

Vice President 

George F. James 

Senior Vice President 

Paul V. Keyser, Jr. 

Executive Vice President 
Curtis M. Klaerner 

Vice President 

John D. Moody 
Senior Vice President 

Henry C. Moses 
Vice President 

Theodore W. Nelson 

Vice President 

James Q. Riordan 
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Herman J. Schmidt 
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William P. Tavoulareas 
Executive Vice President 

Paul Wollstadt 
Senior Vice President 

Edward P. Fischer 
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John J. Scott 
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Arthur M. Sherwood 
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The Chase Manhattan Bank, National Association 
1 Chase Manhattan Plaza, New York, New York 10015 

The Bank of California, National Association 
400 California Street, San Francisco, California 94120 

Continental Illinois National Bank and Trust Company of Chicago 
231 South LaSalle Street, Chicago, Illinois 60690 

Canada Permanent Trust Company 
253 Bay Street, Toronto 1, Ontario, Canada 


REGISTRARS 


Bankers Trust Company 
New York, New York 

Wells Fargo Bank 
San Francisco, California 

LaSalle National Bank 

Chicago, Illinois 

Montreal Trust Company 
Toronto, Ontario, Canada 

Arthur Young & Company 
New York, New York 


ANNUAL MEETING 


The 1968 Annual Meeting of Shareholders 

will be held on Tuesday, May 21 

at 10:30 a.m. in the Grand Ballroom 

of the Hotel Commodore 

Lexington Avenue and 42nd Street 

New York City—diagonally across the street 

from the Mobil Building. 

We hope you can attend. 
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